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BID AND ASKED PRICES,

Cloging prices of stocks in which the re were no transactions yesterday .

the demands. A favorable indication for
the fall was seen In the movement of
gold from South America that has started
toward New York

next week. Probably $1,000,000 more
will follow. This money will be accept-
able for the fall demand. European

in the shipment of
$500,000 from Argentina that will arrive |

rmmpanln not reporting to the Clearing
House :

um and Innnmsnumnl.ln Dec.§8, 700,400

BOURE svivisiviirissiii 1,100 Dec. 658,200

T .m.u g:: 182, 200

ol Creee s 813,459,100 2,362,500
Depoasitn, ellmndlat
amounts due from re.
serve de tories and
M‘ other bmlo ar’ul
il companies  in

;lcw York ':!ltr.. .nuun g:: !.'ul.ﬂ

Reserve on deposits $7,039,100 1,429,500

Percentage of morva. “10h,

morwmmm.

Disselution Deerees Read.

The financial commumty has been cast-
ing about industriously during the last
week for the reason the arbitrage between
Southern Pacific old stock and the cer-
tiicates has been wiped out. It was a
very simple thing. Al that was needed
wans a slight degree of effort In getting &
copy of the court decree of dissolution of
Unlon Pacifie, in which the terms of the
sale of the Southern Pacifie were de-
nominated. Then It was necessary (o
read It. It would have there been found
that the holders of the Unlon Pacific war-
rants to subscribe to the gertificates of in-
terest and In turn to the Southern Pa-
ciic stock could have got this new stock
whenever they wanted it, not only on or
after September 2 but "on or before’” that
date. The rest of the problem was simple,
Hell old Houthern PPaclfic stock in the
market around 94, go around to the Cen-
tral Trust Company and get your new
Southern Pacific stock, pay for it and the
righta you houyght. Then cound your profits,
which were from 11§ to 2 points In the
early stages of the arbitrage when few
but the keen had read the decision and
knew that the fear of being Pplmohed on
going short of the stok was a bugaboo
pure and simple, beyond whose reach the
court decision had safely put them. The
news of the sure thing profit soon spread.
It had two results, A good block of the
$4%,000,000 Southern Paclfic stock has
been exchanged during the week, turned
over by the trustee to holders of the war-
rants who have aworn that they owned no
1'nion Pacific stock. The arblirage pos-
sibilty between Bouthern Pacific old stock
and the certificates has disappeared. Yes-
terday the two sold at absolute parity on
net figures.

Advantage of a Short Interest.

At first sight 1t might appear that the
wiping out of the arbitrage difference of
from 14 to 2 per cent between the old
stock and the certificaten for the new
might prove a disability against the mar-
keting of the new stock through the
Unlon Pacifie stockholders or the as-
! signees of their rights. If Southern Pa-
cifio continued to rule 2 points or so In
the open market above the price it could
be obtained for through the offering of
the new stock to Union Pacific stock-
holders or those to whom they sold their
rights the private offering would
naturally attract purchasers. But in the
nature of the case such a difference could
not be maintained exg¢ept under the cir-
cumstances of a most abnormal demand
that would devour all Southern Pacfic
stock, new and old. Therefore it Is of
advantage to the plan of disposition of
the $88,000,000 new _stock that
short Interest be formed in the stock
now on the market. If the present South-
ern Pacific stock
' public b msold short it must be replaced
and at the difference that formerly ruled

between the old stock and the lower price |

of the new the replacing would be done
from the big block of new stock to be
nmrkotﬂl Selling present Southern Pa-
cific stock short, therefore, meant the
| selling of ¥o much of the Union Pacific's
block of Bouthern, and was therefore in
| the interest of a wide distribution of the
| new stock.  Naturally the difference in
price between the new and the old had to
|mo In this semi-short se Hing movement
that has occupied the last week, Now
that the prices of the twao are on a parity
it i= considered the Hkely thing that the
decline in Southern Pacitie is close to the

tend, except from general market condi-
{ tiong, This, howe ., can only be gauged
after 1t has bhecome apparent how much

of the 88,000,000 stock ig to go into the
hands of permanent
| is to go to the underwriters,
Inl‘ this latter amount will be held for the
long term rige to over par that Southern
Pacific deserves and how much of the
stock I8 to come upon the market In

tise circumstances Nouthern Pacoific has
held remarkably firm
Helping the Shortas,

The active and large short Interest In
Southern Pacific, taking advantage of suls
of the present market stock and replaces
ment from the Union Pacific offering, as
a benefit to the plan of disposition and
distribution of the stock, it {8 suggested,
may be In progess of increase through

an ingenious scheme. The Pennsvivania
Rallroad recently became the owner of
approximately $3% 000000 of Southern
T"acific stock. A dearth of open mirket
Southern Pacific =tock for loaning pur-
poses in rhort sales was decidedly ap-
parent two weeks ago, It s not now,

1t i suggested as a not remote possibil-
ity that the Pennsevivonia may he loaning
!um Southern Pacitie stoek in facilitation
iof the formation of a big short interest,
*Thn- room for a profit in a short sale
now liez chiefly with the m-mlu-rw of
the underwriting svndicate. " It is almost
certain that a part of the membership
| Intends to make a quick profit on what-
| sver stock comes into fis posgession
through failure of the holders of Union
Pacific rights to subscribe,  The under-
writers get the stock at 861, Their ac-
tion, and conscquently the possibile moyve-
ment of the stock to lower figures, can-
not be Wecided until it is shown how
much of the stock is to be taken up by
holders of the rights.

The Future for 8, P,

Though forecasting of the distribution
of the stock is largely conjacture at this
time, expert opinion holds that 50 per
cent. and possibly more of tha §85,000,000
offering of Southern Pacific will be taken

by the holders of the rights If this |
«| proves true it is likely that only a maod-
erate amount of the stock will come upon
the market, Here is an estims made by
a security expert of broad expd ‘o, He |
estimates that the short Interest in South-
ern Pacific that expects to cover with
the new stock will take between $10,-
000,000 and $15,000,000 of the offering
It s fairly possible that the stock that

has bLeen sold by
found its way into_fair investiment lodg-
ment In the last week's selling and that
therefore this amount of stock may in
good part have been taken off the mar-
ket. In agddition to this amount of the
stock taken up through the rights it Is
estimated that half of the offering, or
§$44,000,000, may be taken by purchasers
in large part representing permanent in-
vestors, This wguld leave approximately
$29,000,000 for the underwriters, The es-
timate places §12,000,000 as the amount
that will probably be held for a good
rise, $5,000,000 that will cover short salea
of the underwriters and the $12,000,000
remaining that may come upon the mar-
ket for a quick profit,

Movement of Commodities,

That the movement of crops has not
yvet attained substantial proportions |s
evident from the fdrtnightly statement
of the American Railway Association on
Idle cars. It is evident that the general
demand for cars has increased. The re-
port as of August 15 shows a continua-
tion of the decrease in idle cars, From
August 1 to 15 the surplus of idle case
cars declined from 58,455 to 54,425, This
was & substantial decrease, though not
80 heavy as the 11,000 decrease reported
In the previous furlnilhl. Most of the
decrease was scored in the number or
coal cars. Idle hox curs, however
actually. increased. '

Increase in Bank Clearings.

The weekly report of bank clearings
shows the regular increase of netivity

ut this time. There is also apparent,
however, the tendeney of bankers this
vear as compared with last to extend
credit carefully, without the tendency to
uvmtmlon and activity~of bank rey

na large

in the hands of lhe'|

investorg, how much |
how much | ¢

this short interest has |

sources whioh, It is feared, may be a
partial result of the deposit of Treasury
funds. ‘Total bank clearings of the
United States for the week ended August
23, 1913 (one day estimated), according |
to the Fymancial Chronicle, were $2,794.-
521,124, as against $32,760,836,323 last
week, and compare with $2,808,221,5621
for the corresponding week last vear, a
lons of 0.6 per cent. At New York clear-
ings were $1,280,8670,016 against $1,326,.
370,849 lant year, a decrease of 5.7 per
cent,

The Week in Mentreal.

“Tiquidation was renewed on the
Montreal HStock Exchange during the
week,” say Jenks, Gwynne & Co, “but

wnn confined largely to a group of re-

ment still favora the purchame of shares
of standard companies on any furthe:
break.”

LONDON MARKET IDLE.

Prices Flrm on the Honree——\e-
tivity fu Beriln.

T.onpon, Aug. 23.—To-day is the annual
hollday of servants
Btock KExchange here, The discount
rates were unchanged. The next wmettle-
ment will be on August 26, 27 and 28,

Panrig, Aug. 23— Prieen were firm on
the Bourse to-day. Three per cent. rentes
were 3215 centimea higher at %8 francs,
G0 centimes,

BrrriN, Aug. 28.-—-The Boerse was se-
tive to-day and firm pricea prevailed,

MONEY IN NEW YORK.

1
Mank Return Shows large
sfom eof Loawms.

An Increass In the actual loan Agurea of
1, nr.q, 00

wne the unfavorable part of
learing Hous=e return, How-
1 an expansion Is Incident to this
saason of the year and ls partially accounted
for by loans 1o Interfor Instlitutions and to
Increansed purchasing of commercial paper
ut this centre, Thers was an actual cash
Increass of $456.000, which was about what
had hesn antleipated. The actual surplus
reserve was diminished by $2,625000 and
now stands at $22,178,150, or nearly §7,000,-
000 ahove th- kurplus for the corresponding
period of 1
Call mouoy continued easy and In good
supply last week, ranging betwean 3 and 24
The rate for the week closed at
2@ 2% per cent,
Time money was quiet last week with
lower quotations for the ahort maturitiss,
Iimn were 8% per cent. for mixty days,

er cent. for nlnul days, 4% per cent

rnr our months, & % per cent. for five
and six montha,

Commercial paper was quiet, Rates wers

nty e or sixty days and ninety
days btr: nr:“'rnblc. Y @eY per cent rnr
best four to aix monthes names, §14 per cent,
for others.

Domestic _exchange on New York: Bos-
!nn——-Pnr. Chnrluﬂon—-l!u!ln‘ par; ullinl.
IOr. premium.  Cincinnatl— i—Par, Pau

New Orleans—Commercial, :s«- fils-

banks, §1 premium. Minneapolis—
pramlum. 8t. Louls—Par. Han Fran-

clnco—50e. premium. Monu-ll-—lsli
| premium. Chlcago—10¢, discoun
! " Sterling exchange declined nlightly during
| last week from the high. 4.5456, touched on
| Tuesday, to 48635, reachead on_  Friday.
'('Inp!nl rates were 482757 4.8310 for eixt
da l. RAI5M 4. R640 for demand and 4 3673
4.8¢ 0 for cables,

Money In London, 3 13-14 per cent.: shert

bilis, 3% per cent.; thres months, 37 ¥4
per cent.
Exchange en Londen, 36 franca 24 cen-
| times. Private rate of dlscount in Paris,
A% per cent. Rerlin exchanga on Londen,
o8 marks 43 pfgs. Private rate of discount
in Berlin, § per cent,

Commercial price of hnr sllver in New
Yark., (9% c.: In London, 27 6-18d. Mexican
ellvar dn!larn were uunl-d at 46& 6lc.

\m!
0.
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and walters on the |

}PROFI’I‘S MADEIN
" SOUTHERN PACIFIC

Clever Traders Score in Arbi-
trage Between Old and
New Stock.

STREET CONFUSED

WALL

cently listed securities. Pricea of these
stocks broke sharply. Btandard (ssues .
eamed off slightly In saympathy. Senti-

i Misunderstanding as to When
f I'nfon’s Holdings Be-
'; come Available.

The cleverness of those banking and
Stock Kxchange house securities experts
'who read earefully and go to ﬂ"ﬂ sources
has again been demonstrated and re-
wirded in the offering of the $88,000,000
| #outhern Pacific stock by the Unjon Pa-
cifie. A number of houses during the last
week have madea comfortable profita in
arbitrage between the old and the new
stock by reason of a closs reading of the
court's decree in the Union Pacific disso-
lution.

The rank and file of Wall Btrest has
been more or less at sea In the last week
to account for the weakness in Bouthern
“aeifie stock and the disappearance of the
difference of about 2 points between the
old stock and the net value of the certifi-
cates representing the new stock.

On August 14, shortly after the certifi-
cates were listed on the exchange, they
wold at a net prloa. allowing for the 3 per
cent, dividends, of 2 points below the price
of Bouthern Pacifie stock, which was then
941. Yesterday the price of the old stoclk
and the net price of the certificates wan
exactly the same, with Southern Pacifio
at 901, ‘There have been all kinds of
theories advanced by the market experts
to account for this wiping out of the dif-
ference in price.

Reason Made Known.

The real reason was made known yege
terday. A misunderstanding had pre-
vailed in Wall Btreet about the time when
the new stock was to become available,
The generally accepted opinion was that
the new Southern Pacific stock under the
certificates could not be got in exchangs
for the Union Pacific warrants and the
Southern Pacific certificates of intereat
until after September 2, the date when
the right to subscribe to Bouthern Pacifie
ceases,

A clever member of an Investment
banking house read the court decres and
found that the actual BSouthern Pacifio
new stock could be obtained “‘on or before
September 2. He promptly applied to
the Central Trust Company, presented
his Unlom Pacific warrants and got his
Southern Pacific stock.

The advantage he had over the rest
of the market was obvious. Numbers of
traders and Stock Exchange houses saw
the 2 point profit there was in selling
present SBouthern Pacific stock around 954
in the latter part of the week before last
and the early part of last week and buy-

New York Clearing Houss statement: Ex- | ing the stock back through the offering of
changss $232.920.264; balances, $11.223.304; | the $58,000,000 stock of Union Pacific at
Sub-Treasury \-r-au balance, $1,415,745. a net price of 923, at which the certifi-

PUBLIC UTILITIES SECURITIES, |(iles minus the £ iper cent interest in

* | them, a then sell
Rid. Asked The majority of those who l:.; tt:.
¢ "

! " ; + | profit, however, were afraid to L]
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Arnertean Gas & Fleetric pf. o b 473 | Bet the new stock to deliver on their
\ wan Power & Light L] AN sale of the old.
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Cltles Serylce ; z ‘'n 25 | was a broad selling of Southern Pacifin
| Commonw ealt r;!:% . % zt old stock and a buying of l:.ho :ew 'l.‘o
Commonwealth P it pf... | ) replace it. The movement has brought

iAs eetrie ge sessnass: W ’

ke S A L e R ] ¥5 | the prices of the two to & parity.
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W Pacifle Rallroad Mll A ,

of $7.500,000 § per cent. ‘u’,f,"',}“,‘,‘;,:‘:ll,'l';’::f We have ready for distribution a

Ing September

1 with a similar in-
ning for fesus run

four years, redeemabls on
Interest date, Thae new fsaue will be ow:or:I’
&8 Its predecessor, hy the Chicago, Hock
Island and I‘adlu ll.AlIvm)
Live Stock Market.
SATURDAY, August 13,

Recelpts of beeves wera (13 head, all of
which wersa consigned direct to sluughter-
ere.  There wus no trading in live cattle,
The feeling wus rated steudy all around.
Dressed heef continued dull at last qoota-
tions,  Exports from this port to- day, 291

vattle,
Recelpts of calves were 221 head, in-
cluding 41 hnnl for the market. On seant

receipts prices were 50c, higher for
stock.  ¥Prime veals sold at "II 50 p--r‘(;zg
Ihe.; culls at §5.  Clty dressed veuls frm
al 16w ibe,; country dressed -lu-ly at 13@
18c.; dressed buttermilks mt 114 13e,
Receipts of sheep wnd lumbs were 1,315
head, including & eare for the market.
Bheep were steady; lambs on very limited
recelpts strong, but hardly quotable higher,
quality mmhh-ro d. Commean to good sioep
sold @t $36 34,50 per 100 1bs,; culls at §2..0;
medium to holee Lugbs .-I. $7.50 @ §5. 40,
culls nt 856, Dressed mutton steady at s
Lie. per b dressed lambe firmy gt 12 @wlitye,
Recelpts of hogs were 1,848 heml all ter
;Ilil.ullnorvrl. No trading in live hogs, Feul-
.

’

carefully prepared and thoroughly com-
prehensive circular on this secunty.
Copy on request,

L. L. WINKELMAN & CO.,

BROKERS
Mint Arcade B'ld'g, Phila., Pa.
44 BROAD STREET, NEW YORK:

'H. M. BYLLESBY & 00.

Incorporated
Chicago New York
Trinity Duigng
| Purchase, Flmmcc. Censtruct and Operate

Blectric I.i‘ln Gas, Street Railway and
Water Pow brop rties.

Eumlnauom and Reports
Utility Securities Bought and Seld.
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